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DIRECTORS’ STATEMENT

The directors present their statement together with the audited financial statements of the Company for thefinancial year ended 31 March 2026.
In the opinion of the directors,
(a) the financial statements set out on pages 6 to 38 are drawn up in accordance with the provisions ofthe Companies Act 1967 (the “Act”), the Charities Act 1994 and other relevant regulations(“the Charities Act and Regulations”) and Financial Reporting Standards in Singapore (“FRSs”) so asto give a true and fair view of the financial position of the Company as at 31 March 2026 and thefinancial performance, changes in funds and cash flows of the Company for the financial year ended31 March 2026;
(b) the Company has complied with the requirements of Regulation 15 of the Charities (Institutions of aPublic Character) Regulations;
(c) the use of donation monies are in accordance with the objectives of the Company as required underRegulations 11 of the Charities (Institutions of a Public Character) Regulations;
(d) the accounting records required by the Act have been properly kept in accordance with the provisionof the Act; and
(e) at the date of this statement, there are reasonable grounds to believe that the Company will be ableto pay its debts when they fall due.

1 DIRECTORS
The directors in office at the date of this statement are as follows:
Lee Kim SiangChang Long JongEu Yee Ming RichardOng Ser HuanKoh Juay MengNg Kok Kiang LawrenceThiruthakka Devan S/O K PerumalSim Seo LianTan Khiaw NgohWang Ann Teng

2 DIRECTORS’ INTERESTS
Not applicable as the Company is limited by guarantee.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
THYE HUA KWAN NURSING HOME LIMITED

Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Thye Hua Kwan Nursing Home Ltd (the “Company”), which comprisethe statement of financial position as at 31 March 2026, the statement of comprehensive income, statementof changes in funds and statement of cash flows for the year then ended, and notes to the financialstatements, including material accounting policy information as set out on pages 6 to 38.
In our opinion, the accompanying financial statements are properly drawn up in accordance with theprovisions of the Companies Act 1967 (“the Act”), the Charities Act 1994 and other relevant regulations(‘the Charities Act and Regulations’) and Financial Reporting Standards in Singapore (“FRSs”) so as to givea true and fair view of the financial position of the Company as at 31 March 2026 and of the financialperformance, changes in funds and cash flows of the Company for the year ended on that date.

Basis for Opinion
We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilitiesunder those standards are further described in the Auditor’s Responsibilities for the Audit of the FinancialStatements section of our report. We are independent of the Company in accordance with the Accountingand Corporate Regulatory Authority Code of Professional Conduct and Ethics for Public Accountants andAccounting Entities (“ACRA Code”), as applicable to audits of financial statements of public interest entities,together with the ethical requirements that are relevant to our audit of the financial statements of publicinterest entities in Singapore. We have also fulfilled our other ethical responsibilities in accordance withthese requirements and the ACRA Code. We believe that the audit evidence we have obtained is sufficientand appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the Directors’ Statement,set out on pages 1 and 2, but does not include the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and we do not express anyform of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other informationand, in doing so, consider whether the other information is materially inconsistent with the financial statementsor our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on thework we have performed, we conclude that there is a material misstatement of this other information,we are required to report that fact. We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
THYE HUA KWAN NURSING HOME LIMITED

Responsibilities of Management and Directors for the Financial Statements
Management is responsible for the preparation of financial statements that give a true and fair view inaccordance with the provisions of the Act, the Charities Act and Regulations and FRSs, and for devising andmaintaining a system of internal accounting controls sufficient to provide a reasonable assurance that assetsare safeguarded against loss from unauthorised use or disposition; and transactions are properly authorisedand that they are recorded as necessary to permit the preparation of true and fair financial statements andto maintain accountability of assets.
In preparing the financial statements, management is responsible for assessing the Company’s ability tocontinue as a going concern, disclosing, as applicable, matters related to going concern and using the goingconcern basis of accounting unless management either intends to liquidate the Company or to ceaseoperations, or has no realistic alternative but to do so.
The directors’ responsibilities include overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole arefree from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includesour opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conductedin accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arisefrom fraud or error and are considered material if, individually or in the aggregate, they could reasonablybe expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professionalscepticism throughout the audit. We also:
 Identify and assess the risks of material misstatement of the financial statements, whether due tofraud or error, design and perform audit procedures responsive to those risks, and obtain auditevidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detectinga material misstatement resulting from fraud is higher than for one resulting from error, as fraud mayinvolve collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.
 Obtain an understanding of internal controls relevant to the audit in order to design audit proceduresthat are appropriate in the circumstances, but not for the purpose of expressing an opinion on theeffectiveness of the Company’s internal controls.
 Evaluate the appropriateness of accounting policies used and the reasonableness of accountingestimates and related disclosures made by management.
 Conclude on the appropriateness of management’s use of the going concern basis of accounting and,based on the audit evidence obtained, whether a material uncertainty exists related to events orconditions that may cast significant doubt on the Company’s ability to continue as a going concern.If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’sreport to the related disclosures in the financial statements or, if such disclosures are inadequate,to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of ourauditor’s report. However, future events or conditions may cause the Company to cease to continueas a going concern.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
THYE HUA KWAN NURSING HOME LIMITED

Auditor’s Responsibilities for the Audit of the Financial Statements (cont’d)
 Evaluate the overall presentation, structure and content of the financial statements, including thedisclosures, and whether the financial statements represent the underlying transactions and events ina manner that achieves fair presentation.
We communicate with the directors regarding, among other matters, the planned scope and timing of theaudit and significant audit findings, including any significant deficiencies in internal controls that we identifyduring our audit.

Report on Other Legal and Regulatory Requirements
In our opinion, the accounting and other records required by the Act to be kept by the Company have beenproperly kept in accordance with the provisions of the Act.
During the course of our audit, nothing has come to our attention that causes us to believe that during theyear:
(a) the use of the donation moneys was not in accordance with the objectives of the Company as requiredunder Regulation 11 of the Charities (Institutions of a Public Character) Regulations; and
(b) the Company has not complied with the requirements of Regulation 15 (fund-raising expenses) of theCharities (Institutions of a Public Character) Regulations.
The engagement partner on the audit resulting in this independent auditor’s report is Mr. Aw Xin-Pei.

Public Accountants andChartered AccountantsSingapore

11 September 2026
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STATEMENT OF FINANCIAL POSITIONAs at 31 March 2026

Note 2026 2025$ $ASSETS
Current assetsCash and bank balances 6 32,942,432 21,089,004Investments in financial assets 10 249,864 -Trade and other receivables 7 6,798,210 8,999,61339,990,506 30,088,617
Non-current assetsProperty, plant and equipment 8 3,282,690 1,358,400Right-of-use assets 9 20,168,080 212,250Investment in financial assets 10 10,556,362 8,523,639Trade and other receivables 7 717,473 232,62334,724,605 10,326,912
Total assets 74,715,111 40,415,529

LIABILITIES, FUNDS AND RESERVES
Current liabilitiesDeferred capital grants 11 520,993 362,918Lease liabilities 12 2,183,390 226,961Deferred income 13 6,286,423 3,317,546Trade and other payables 14 3,632,157 2,562,50912,622,963 6,469,934
Non-current liabilitiesDeferred capital grants 11 2,591,837 847,700Lease liabilities 12 18,075,958 -Trade and other payables 14 367,483 322,85921,035,278 1,170,559
FundsAccumulated funds 41,064,199 32,775,036Fair value reserve 25 (7,329) -Total funds 41,056,870 32,775,036

Total funds and liabilities 74,715,111 40,415,529
Member Guarantee1 member (2025 : 1) of $100 each (2025 : $100 each) 100 100
Net assets of Trust FundsMedifund 15 594,104 1,032,566Financial Assistance Scheme (FAS) 16 28,406 73,955
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STATEMENT OF COMPREHENSIVE INCOMEYear ended 31 March 2026

Note 2026 2025$ $Incoming resourcesbIncoming resources from generated funds:- Donation income 17 1,111,616 1,014,173- Investment income 18 774,979 833,168Incoming resources from charitable activities- Government grants 19 22,803,161 18,918,140- Other income 20 842,545 964,617Resident and related income 21 3,966,927 3,435,696Total incoming resources 29,499,228 25,165,794
Resources expendedCost of generating donation income 22 (305,832) (275,029)Cost of conducting charitable activities 23 (20,815,861) (19,194,295)Finance (costs)/income 24 (88,372) 93,983Total resources expended (21,210,065) (19,375,341)
Surplus for the year 8,289,163 5,790,453
Other comprehensive income:
Items that will not be reclassified to incomeor expenditure:Equity investments at FVTOCI - net change in fair value 152,549 -
Items that are or may be reclassifiedsubsequently to income or expenditure:Debt investments at FVTOCI - net change in fair value (159,878) -
Other comprehensive income for the year (7,329) -
Total comprehensive income for the year 8,281,834 5,790,453
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STATEMENT OF CHANGES IN FUNDSYear ended 31 March 2026

Accumulatedfunds(Unrestricted)
Fair valuereserve(Unrestricted) Total funds$ $ $

At 1 April 2024 26,984,583 - 26,984,583
Total comprehensive income for the yearSurplus for the year 5,790,453 - 5,790,453Total comprehensive income for the year 5,790,453 - 5,790,453
At 31 March 2025 32,775,036 - 32,775,036

Total comprehensive income for the yearSurplus for the year 8,289,163 - 8,289,163
Other comprehensive income:Net change in fair value- Equity instruments at FVTOCI - 152,549 152,549- Debt instruments at FVTOCI - (159,878) (159,878)Total other comprehensive income - (7,329) (7,329)
Total comprehensive income for the year 8,289,163 (7,329) 8,281,834
At 31 March 2026 41,064,199 (7,329) 41,056,870
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STATEMENT OF CASH FLOWSYear ended 31 March 2026

Note 2026 2025$ $Operating activitiesSurplus for the year 8,289,163 5,790,453Adjustments for:Depreciation of property, plant and equipment 8 537,210 502,358Depreciation of right-of-use assets 9 1,191,344 600,676Amortisation of deferred capital grants 11 (572,654) (465,412)Loss on disposal of fixed asset 8 1,053 39,480Impairment losses on trade and other receivables 23 55,962 114,282Bad debts written off 23 - 4,736Interest income 18 (477,591) (563,532)Dividend income 18 (297,388) (269,636)Finance cost (income) 24 88,372 (93,983)8,815,471 5,659,422Changes in:Trade and other receivables 1,778,126 (5,733,168)Trade and other payables 1,114,272 316,197Deferred income 2,968,877 327,361Net cash from operating activities 14,676,746 569,812
Investing activitiesPurchase of property, plant and equipment 8 (2,462,553) (556,959)Proceeds from disposal of property,plant and equipment 8 - 354Purchase of investments (11,447,967) -Proceeds from sale/redemption of investments 9,264,695 -Dividends received 18 297,388 269,636Interest received 360,057 522,087(Placement) Maturity of fixed deposits (9,083,827) 5,062,622Net cash (used in) from investing activities (13,072,207) 5,297,740
Financing activitiesGovernment grants received for purchase ofproperty, plant and equipment 11 2,474,866 622,845Payment of lease liabilities 12 (1,114,787) (632,711)Interest paid 12 (195,016) (11,593)Net cash from (used in) financing activities 1,165,063 (21,459)
Net increase in cash and cash equivalents 2,769,602 5,846,093Cash and cash equivalents at beginning of year 14,090,444 8,244,351Cash and cash equivalents at end of year 6 16,860,046 14,090,444
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1 GENERAL
Thye Hua Kwan Nursing Home Limited (the “Company”) is incorporated in Singapore as a companylimited by guarantee and is the welfare arm of Thye Hua Kwan Moral Society (“THKMS”) since itsestablishment on 28 August 2013. The Company commenced operations in October 2016.
The address of the Company’s registered office is 48 Hougang Avenue 8, Singapore 538793.
The principal activities of the Company are those relating to the carrying on of the business of providingnursing and personal care facilities including residential care services for the elderly.
The financial statements were authorised for issue by the Board of Directors on 11 September 2026.

1.1 BASIS OF PREPARATION
The financial statements have been prepared on the historical cost basis except as otherwise describedin the notes below, and are drawn up in accordance with the provisions of Charities Act andRegulations, Companies Act 1967 (“the Act”) and Financial Reporting Standards in Singapore (“FRSs”).These financial statements are presented in Singapore dollars, which is the Company’s functional currency.

1.2 ADOPTION OF NEW AND REVISED STANDARDS
On 1 April 2025, the Company has adopted all the new and revised FRSs and Interpretations of FRS(“INT FRS”) that are relevant to its operations. The adoption of these new/revised FRSs and INT FRSsdoes not result in changes to the Company’s accounting policies and has no material effect on theamounts reported for the current or prior years.

1.3 STANDARDS ISSUED BUT NOT EFFECTIVE
At the date of authorisation of these financial statements, the Company have not applied the followingFRSs pronouncements that have been issued but are not yet effective:
Effective for annual periods beginning on or after 1 January 2026
 Amendments to FRS 109 and FRS 107: Amendments to the Classification and Measurement ofFinancial Instruments

Effective for annual periods beginning on or after 1 January 2027
 FRS 118 Presentation and Disclosure in Financial Statements
Management anticipates that the adoption of the new or revised FRSs and amendments to FRS infuture periods will not have a material impact on the financial statements in the period of their initialadoption except for the following:
FRS 118: Presentation and Disclosures in Financial Statements
FRS 118 replaces FRS 1, carrying forward many of the requirements in FRS 1 unchanged andcomplementing them with new requirements. In addition, some FRS 1 paragraphs have been movedto FRS 8 and FRS 107. Furthermore, minor amendments to FRS 7 and FRS 33 Earnings per Sharehave been made.
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FRS 118 introduces new requirements to:
 present specified categories and defined subtotals in the statement of profit or loss.
 provide disclosures on management-defined performance measures ("MPMs”) in the notes tothe financial statements.
 improve aggregation and disaggregation.
The Company is required to apply FRS 118 for annual reporting periods beginning on or after1 January 2027, with earlier application permitted. The amendments to FRS 7 and FRS 33, as well asthe revised FRS 8 and FRS 107, become effective when an entity applies FRS 118. FRS 118 requiresretrospective application with specific transition provisions.
Management anticipates that the initial application of the new standard may have an impact on thefinancial statements in future periods. The Company is in the process of assessing the impact of thenew standard, particularly with respect to the structure of the Company’s statement of profit or loss,the statement of cash flows and additional disclosures required for MPMs as well as the impact on howinformation is grouped in the financial statements. It is currently impracticable to disclose any furtherinformation on the known or reasonably estimable impact to the entity’s financial statements asmanagement has yet to complete its detailed assessment.

2 MATERIAL ACCOUNTING POLICY INFORMATION
FAIR VALUE MEASUREMENT
Historical cost is generally based on the fair value of the consideration given in exchange for goodsand services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderlytransaction between market participants at the measurement date, regardless of whether that priceis directly observable or estimated using another valuation technique. In estimating the fair value ofan asset or a liability, the Company takes into account the characteristics of the asset or liability whichmarket participants would take into account when pricing the asset or liability at the measurementdate. Fair value for measurement and/or disclosure purposes in these financial statements isdetermined on such a basis, except for leasing transactions that are within the scope of FRS 116 Leases,and measurements that have some similarities to fair value but are not fair value, such as value inuse in FRS 36 Impairment of Assets.
In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2or 3 based on the degree to which the inputs to the fair value measurements are observable and thesignificance of the inputs to the fair value measurement in its entirety, which are described as follows:
 Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilitiesthat the entity can access at the measurement date;
 Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observablefor the asset or liability, either directly or indirectly; and
 Level 3 inputs are unobservable inputs for the asset or liability.
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FINANCIAL INSTRUMENTS
Financial assets and financial liabilities are recognised on the Company’s statement of financial positionwhen the Company becomes a party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially measured at fair value, except for trade receivablesthat do not have a significant financing component which are measured at transaction price.Transaction costs that are directly attributable to the acquisition or issue of financial assets andfinancial liabilities are added to or deducted from the fair value of the financial assets and financialliabilities, as appropriate, on initial recognition.

Financial assets
All financial assets are recognised and de-recognised on a trade date basis where the purchase or saleof financial assets is under a contract whose terms require delivery of assets within the time frameestablished by the market concerned.
All recognised financial assets are subsequently measured in their entirety at either amortised cost orfair value, depending on the classification of the financial assets.

Classification of financial assets
Debt instruments that meet the following conditions and are subsequently measured at amortised cost:
 the financial asset is held within a business model whose objective is to hold financial assets inorder to collect contractual cash flows; and
 the contractual terms of the financial asset give rise on specified dates to cash flows that aresolely payments of principal and interest on the principal amount outstanding.
Debt instruments that meet the following conditions are subsequently measured at fair value throughother comprehensive income (“FVTOCI”):
 the financial asset is held within a business model whose objective is achieved by both collectingcontractual cash flows and selling the financial assets; and
 the contractual terms of the financial asset give rise on specified dates to cash flows that aresolely payments of principal and interest on the principal amount outstanding.
By default, all other financial assets are subsequently measured at fair value through profit or loss(“FVTPL”).
Despite the aforegoing, the Company may make the following irrevocable election/designation at initialrecognition of a financial asset:
 the Company may irrevocably elect to present subsequent changes in fair value of an equityinvestment in other comprehensive income if certain criteria are met; and
 the Company may irrevocably designate a debt investment that meets the amortised cost orFVTOCI criteria as measured at FVTPL if doing so eliminates or significantly reduces anaccounting mismatch.
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Amortised cost and effective interest method
The effective interest method is a method of calculating the amortised cost of a debt instrument andof allocating interest income over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future cash receipts(including all fees and points paid or received that form an integral part of the effective interest rate,transaction costs and other premiums or discounts) excluding expected credit losses, through theexpected life of the debt instrument, or, where appropriate, a shorter period, to the gross carryingamount of the debt instrument on initial recognition.
The amortised cost of a financial asset is the amount at which the financial asset is measured at initialrecognition minus the principal repayments, plus the cumulative amortisation using the effectiveinterest method of any difference between that initial amount and the maturity amount, adjusted forany loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortisedcost of a financial asset before adjusting for any loss allowance.
Interest is recognised using the effective interest method for debt instruments measured subsequentlyat amortised cost, except for short-term balances when the effect of discounting is immaterial.

Impairment of financial assets
The Company recognises a loss allowance for expected credit losses (“ECL”) on trade and otherreceivables. The amount of expected credit losses is updated at each reporting date to reflect changesin credit risk since initial recognition of the respective financial instrument.
The Company always recognises lifetime ECL for trade receivables. The expected credit losses on thesefinancial assets are estimated using a provision matrix based on the Company’s historical credit lossexperience, adjusted for factors that are specific to the debtors, general economic conditions and anassessment of both the current as well as the forecast direction of conditions at the reporting date,including time value of money where appropriate.
For all other financial instruments, the Company recognises lifetime ECL when there has been asignificant increase in credit risk since initial recognition. If, on the other hand, the credit risk on thefinancial instrument has not increased significantly since initial recognition, the Company measuresthe loss allowance for that financial instrument at an amount equal to 12-month ECL. The assessmentof whether lifetime ECL should be recognised is based on significant increases in the likelihood or riskof a default occurring since initial recognition instead of on evidence of a financial asset beingcredit-impaired at the reporting date or an actual default occurring.
Lifetime ECL represents the expected credit losses that will result from all possible default events overthe expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetimeECL that is expected to result from default events on a financial instrument that are possible within12 months after the reporting date.
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Significant increase in credit risk
In assessing whether the credit risk on a financial instrument has increased significantly since initialrecognition, the Company compares the risk of a default occurring on the financial instrument as atthe reporting date with the risk of a default occurring on the financial instrument as at the date ofinitial recognition. In making this assessment, the Company considers both quantitative and qualitativeinformation that is reasonable and supportable, including historical experience and forward-lookinginformation that is available without undue cost or effort.
Irrespective of the outcome of the above assessment, the Company presumes that the credit risk ona financial asset has increased significantly since initial recognition when contractual payments aremore than 30 days past due, unless the Company has reasonable and supportable information thatdemonstrates otherwise.
Despite the foregoing, the Company assumes that the credit risk on a financial instrument has notincreased significantly since initial recognition if the financial instrument is determined to have lowcredit risk at the reporting date. A financial instrument is determined to have low credit risk if i) thefinancial instrument has a low risk of default, ii) the borrower has a strong capacity to meet itscontractual cash flow obligations in the near term and iii) adverse changes in economic and businessconditions in the longer term may, but will not necessarily, reduce the ability of the borrower to fulfilits contractual cash flow obligations.
The Company regularly monitors the effectiveness of the criteria used to identify whether there hasbeen a significant increase in credit risk and revises them as appropriate to ensure that the criteriaare capable of identifying significant increase in credit risk before the amount becomes past due.

Definition of default
The Company considers that default has occurred when a financial asset is more than 365 days pastdue unless the Company has reasonable and supportable information to demonstrate that a morelagging default criterion is more appropriate.

Credit-impaired financial assets
A financial asset is credit-impaired when one or more events that have a detrimental impact on theestimated future cash flows of that financial asset have occurred.

Write-off policy
The Company writes off a financial asset when there is information indicating that the counterparty isin severe financial difficulty and there is no realistic prospect of recovery, e.g. when the counterpartyhas been placed under liquidation or has entered into bankruptcy proceedings. Financial assets writtenoff may still be subject to enforcement activities under the Company’s recovery procedures, taking intoaccount legal advice where appropriate. Any recoveries made are recognised in surplus or deficit.
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Measurement and recognition of expected credit losses
For financial assets, the expected credit loss is estimated as the difference between all contractualcash flows that are due to the Company in accordance with the contract and all the cash flows thatthe Company expects to receive, discounted at the original effective interest rate. For a leasereceivable, the cash flows used for determining the expected credit losses is consistent with the cashflows used in measuring the lease receivable in accordance with FRS 116 Leases.
If the Company has measured the loss allowance for a financial instrument at an amount equal tolifetime ECL in the previous reporting period, but determines at the current reporting date that theconditions for lifetime ECL are no longer met, the Company measures the loss allowance at an amountequal to 12-month ECL at the current reporting date, except for assets for which the simplifiedapproach was used.

Derecognition of financial assets
The Company derecognises a financial asset only when the contractual rights to the cash flows fromthe asset expire, or it transfers the financial asset and substantially all the risks and rewards ofownership of the asset to another entity. If the Company neither transfers nor retains substantially allthe risks and rewards of ownership and continues to control the transferred asset, the Companyrecognises its retained interest in the asset and an associated liability for amounts it may have to pay.If the Company retains substantially all the risks and rewards of ownership of a transferred financialasset, the Company continues to recognise the financial asset and also recognises a collateralisedborrowing for the proceeds received.

Financial liabilities
Trade and other payables are initially measured at fair value, net of transaction costs, and aresubsequently measured at amortised cost, using the effective interest method, with interest expenserecognised on an effective yield basis, except for short-term payables when the effect of discountingis immaterial.
The effective interest method is a method of calculating the amortised cost of a financial liability andof allocating interest expense over the relevant period. The effective interest rate is the rate thatexactly discounts estimated future cash payments (including all fees and points paid or received thatform an integral part of the effective interest rate, transaction costs and other premiums or discounts)through the expected life of the financial liability, or (where appropriate) a shorter period, to theamortised cost of a financial liability.

Derecognition of financial liabilities
The Company derecognises financial liabilities when, and only when, the Company’s obligations aredischarged, cancelled or they expire. The difference between the carrying amount of the financialliability derecognised and the consideration paid and payable, including any non-cash assetstransferred or liabilities assumed, is recognised in surplus or deficit.
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Offsetting arrangements
Financial assets and financial liabilities are offset and the net amount presented in the statement offinancial position when the Company has a legally enforceable right to set off the recognised amounts; and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.A right to set-off must be available today rather than being contingent on a future event and must beexercisable by any of the counterparties, both in the normal course of business and in the event ofdefault, insolvency or bankruptcy.

IMPAIRMENT OF NON-FINANCIAL ASSETS
The Company assesses at each reporting date whether there is an indication that an asset may beimpaired. If any such indication exists, or when annual impairment assessment for an asset is required,the Company makes an estimate of the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less costsof disposal and its value in use and is determined for an individual asset, unless the asset does notgenerate cash inflows that are largely independent of those from other assets or groups of assets.Where the carrying amount of an asset or cash-generating unit exceeds its recoverable amount,the asset is considered impaired and is written down to its recoverable amount.
A previously recognised impairment loss is reversed only if there has been a change in the estimatesused to determine the asset’s recoverable amount since the last impairment loss was recognised.If that is the case, the carrying amount of the asset is increased to its recoverable amount.That increase cannot exceed the carrying amount that would have been determined, net ofdepreciation, had no impairment loss be recognised previously. Such reversal is recognised in surplusor deficit.

3 CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
In the application of the Company’s accounting policies, which are described in Note 2, management isrequired to make judgements, estimates and assumptions about the carrying amounts of assets andliabilities that are not readily apparent from other sources. The estimates and associated assumptionsare based on historical experience and other factors that are considered to be relevant. Actual resultsmay differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accountingestimates are recognised in the period in which the estimate is revised if the revision affects only thatperiod, or in the period of the revision and future periods if the revision affects both current and futureperiods.

Critical judgements in applying the Company’s accounting policies
Management is of the opinion that any instances of application of judgements on the Company’saccounting policies are not expected to have a significant effect of the amounts recognised in thefinancial statements.
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Key sources of estimation uncertainty
The key assumptions concerning the future, and other key sources of estimation uncertainty at theend of the reporting period, that may have a significant risk of causing a material adjustment to thecarrying amounts of assets and liabilities within the next financial year, are discussed below.

Calculation of loss allowance
When measuring ECL the Company uses reasonable and supportable forward-looking information,which is based on assumptions for the future movement of different economic drivers and how thesedrivers will affect each other.
Probability of default constitutes a key input in measuring ECL. Probability of default is an estimate ofthe likelihood of default over a given time horizon, the calculation of which includes historical data,assumptions and expectations of future conditions.
The carrying amount of trade and other receivables including the loss allowances is disclosed in Note 7to the financial statements.

4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT
(a) Categories of financial instruments

The following table sets out the financial instruments as at the end of the reporting period:
2026 2025$ $Financial assetsFinancial assets at FVTOCI 10,806,226 -Financial assets at FVTPL - 8,523,639Financial assets at amortised cost 40,364,002 30,233,364

Financial liabilitiesFinancial liabilities at amortised cost 3,926,993 2,829,802Lease liabilities 20,259,348 226,961

(b) Financial risk management policies and objectives
The Board of Directors has overall responsibility for the establishment and oversight of theCompany’s risk management framework. Management is responsible for developing andmonitoring the Company’s risk management policies. Management reports regularly to the Boardof Directors on its activities.
The Company’s risk management policies are established to identify and analyse the risks facedby the Company, to set appropriate risk limits and controls, and to monitor risks and adherenceto limits. Risk management policies and systems are reviewed regularly to reflect changes inmarket conditions and the Company’s activities. The Company, through its training andmanagement standards and procedures, aims to develop a disciplined and constructive controlenvironment in which all employees understand their roles and obligations.
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There has been no change to the Company’s exposure to these financial risks or the manner inwhich it manages and measures these risks. The Company does not hold or issue derivativefinancial instruments for speculative purposes.
The Company’s policies for managing its financial risks are summarised as follows:
(i) Credit risk

Credit risk is the risk of financial loss to the Company if a resident or counterparty to afinancial instrument fails to meet its contractual obligations, and arises principally fromthe Company’s receivables from residents.
The Company develops and maintains its credit risk gradings to categorise exposuresaccording to their degree of risk of default. The Company has a significant concentrationof credit risk with various government and other grant agencies representing 76%(2025 : 88%) of the total trade and other receivable of the Company. The majority of theCompany’s receivables relate to grant receivables from government and other grantagencies which are assessed as having low credit risk.
The Company has adopted procedures in monitoring its credit risk. Cash and bank balancesare held with reputable institutions and are subject to immaterial credit loss.
The carrying amount of financial assets recorded in the financial statements, grossed upfor any allowances for losses represents the Company’s maximum exposure to credit riskwithout taking account of the value of any collateral which can reduce the exposure.

Trade receivables
The Company’s primary exposure to credit risk arises through its trade receivables.Concentration of credit risk relating to the trade receivables is limited due to theCompany’s varied residents. The Company’s historical experience in the collection ofaccounts receivable falls within the recorded allowances. Management believes that noadditional credit risk beyond the amounts provided for collection losses is inherent in theCompany’s trade receivables.
The Company has a credit policy in place which establishes credit limit for residents andmonitors their balances on an ongoing basis. Credit evaluations are performed on residentsrequiring credit over certain amount. The credit quality of residents is assessed after takinginto account their financial position and past experience with the residents.
The Company evaluates whether there is any objective evidence that trade receivables areimpaired, and determines the amount of impairment loss as a result of the inability of theresidents to make required payments. The Company determines the estimates based onthe ageing of the trade receivables balance and credit-worthiness. If the financial conditionof the residents were to deteriorate, actual write-offs would be higher than estimated.

Cash and cash equivalents and fixed deposits
The Company held cash and cash equivalents with reputable financial institutions and aresubject to immaterial credit loss.
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Impairment on cash and cash equivalents and fixed deposits have been measured on the12-month expected loss basis and reflects the short maturities of the exposures.The Company considers that its cash and cash equivalents and other financial assets havelow credit risk based on the external credit ratings of the counterparties. The amount ofthe allowances on cash and cash equivalents and fixed deposits were negligible.
Concentration of credit risk relating to cash and cash equivalents and fixed deposits islimited to 3 (2025 : 3) financial institutions.

(ii) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting theobligations associated with its financial liabilities that are settled by delivering cash oranother financial asset. The Company’s approach to managing liquidity is to ensure,as far as possible, that it will always have sufficient liquidity to meet its liabilities whendue, under both normal and stressed conditions, without incurring unacceptable losses orrisking damage to the Company’s reputation.
The Company monitors its liquidity risk and maintains a level of cash and cash equivalentsdeemed adequate by management to finance the Company’s operations and to mitigatethe effects of fluctuation in cash flows. The Company receives donations from the publicand fund-raising activities organised by THKMS and subvention income from the government.
All the financial assets and liabilities are generally short-term in nature and payable withinone year from end of reporting period, except for financial assets at FVTOCI, FVPL andlease liabilities as disclosed in Notes 10 and 12 respectively.

(iii) Market risk
Market risk is the risk that changes in market prices will affect the Company’s income orthe value of its holdings of financial instruments. The objective of market risk managementis to manage and control market risk exposures within acceptable parameters, whileoptimising the return.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of the Company’sfinancial instruments will fluctuate because of changes in market interest rates. The Company’sexposure to changes in interest rates relates primarily to interest-earning financial assets.Interest rate risk is managed by the Company on an on-going basis. The interest rate ofthese interest-bearing financial assets are disclosed in Note 6 to the financial statements.

Exposure to interest rate risk
The Company is not exposed to any variable rate financial instruments and a change ininterest rate at the reporting date would not affect income or expenditure.



THYE HUA KWAN NURSING HOME LIMITED
NOTES TO THE FINANCIAL STATEMENTS31 March 2026

20

Equity price risk
The Company is exposed to equity price changes arising from quoted equity investmentsdesignated at fair value through other comprehensive income. An increase in theunderlying equity prices of the investments at the reporting date by 10% for the Companywould have increased income for the year and fair value reserve by $1,080,623 (2025 : $Nil).Similarly, a decrease in the underlying equity prices by 10% for the Company would havean equal but opposite effect.
This analysis assumes that all other variables remain constant.

(c) Fair value of financial assets and liabilities
Investment in equity investments managed by fund manager
The fair values of equity investments managed by fund manager classified as FVTOCI have beendetermined by reference to the quoted bid prices of the underlying equity securities at thereporting date. The investments are deemed as Level 1 on the fair value hierarchy.

Investment in debt investments
The fair values of debt investments classified as financial assets carried at FVTOCI have beendetermined by reference to the quoted bid prices at the reporting date. The investments aredeemed as Level 1 on the fair value hierarchy.

Other financial assets and liabilities
The carrying amounts of other financial assets and liabilities with a maturity of less than oneyear (including trade and other receivables (excludes prepayments), cash and cash equivalents,and trade and other payables (excludes goods and services tax payables)) approximate theirfair values because of the short period to maturity. The carrying amounts of non-currentreceivables and other payables approximate their fair values.

(d) Capital management policies and objectives
The Company’s reserve management objectives are to maintain strong and healthy capital ratiosin order to support its operations. The Company aims to maintain sufficient level of accumulatedfunds to meet three years of its budgeted operating expenditure. The Company regularly reviewsand manages its reserves to ensure optimal capital structure, taking into consideration the futurecapital requirements of the Company’s projected profitability and projected operating cash flows.The Company’s overall strategy remains unchanged from the previous financial year ended.
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5 RELATED PARTIES
For the purpose of these financial statements, parties are considered to be related to the Company ifthe Company has the ability, directly or indirectly, to control the party or exercise significant influenceover the party in making financial and operating decisions, or vice versa, or where the Company andthe party are subject to common control or common significant influence. Related parties may beindividuals or other entities.
An affiliated company is defined as one in which a director of the Company is in a position to exercisesignificant influence.

Key management personnel compensation
Key management personnel of the Company are those persons having the authority and responsibilityfor planning, directing and controlling activities of the Company. The Board of Directors, Chief ExecutiveOfficer and senior management are considered as key management personnel of the Company.
Key management personnel compensation (excluding a key management personnel remunerated byan affiliated company) comprised: 2026 2025$ $
Short-term employee benefits 559,900 549,283Post-employment benefits 51,534 50,903

611,434 600,186

With effect from 1 July 2021, the Company obtains key management personnel services for one of thekey management personnel from an affiliated company. Accordingly, this amount is included underthe other related party transactions in Note (a) below.
The annual remuneration of the Company’s two highest paid staff and key management personnel(excluding a key management personnel who is remunerated by an affiliated company) who eachreceived remuneration exceeding $70,000 (2025 : $70,000), in the following bands in the year wereas follows: 2026 2025$ $Number of employees in bands:$100,001 to $200,000 3 4

The Company also received Board services from the Board of Directors and no remuneration is paidfor their Board services.
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Other related party transactions
During the year, other than disclosed elsewhere in the financial statements, there were the followingtransactions with related parties carried out on terms agreed between the parties.
Some of the Company’s transactions and arrangements are between members of the ultimate holdingcompany’s group of companies and the effects of these transactions and arrangements on the basisdetermined between the parties are reflected in these financial statements. Affiliated companies referto entities within the same group of companies as the Company.

2026 2025$ $
Service fees paid to THKMS (Note 22) 234,344 261,482Purchase of services from an affiliated company (a) 2,608,212 2,487,475Purchase of food from an affiliated company 1,404,164 1,253,514Recharge of services from an affiliated company 29,728 668Recharge of utilities and services to an affiliated company 97,532 102,463Service fee charge to an affiliated company 208,009 340,903

(a) During the year, purchases of services from an affiliated company include the provision of keymanagement personnel services for one of the key management personnel.
A key management personnel (who is also a close family member of a board member) is remuneratedby an affiliated company. For the year ended 31 March 2026, the secondment fee of $183,326(2025 : $157,147) was paid to an affiliated company.

6 CASH AND BANK BALANCES 2026 2025$ $
Cash at bank and in hand 8,034,130 3,755,552Fixed deposits maturing within 3 months 8,825,916 10,334,892Cash and cash equivalents in statement of cash flows 16,860,046 14,090,444Fixed deposits maturing more than 3 months 16,082,386 6,998,56032,942,432 21,089,004

Included in cash and cash equivalents is a balance of $1,697,508 (2025 : $3,065,839) in relation toCommunity Silver Trust funding for which the use is subject to certain restrictions imposed by thefunding body.
The weighted average effective interest rates per annum relating to bank balances and fixed depositsare 0.13% (2025 : 0.21%) and 3.91% (2025 : 3.09%) respectively. The fixed deposits have maturityperiod ranging from 181 days to 365 days (2025 : 121 days to 365 days).

Material accounting policy information
Cash and cash equivalents comprise cash and bank balances and short-term deposits with remainingmaturity period and 3 months or less that are subject to an insignificant risk of changes in their fairvalue, and are used by the Company in the management of its short-term commitments.
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7 TRADE AND OTHER RECEIVABLES 2026 2025$ $CurrentTrade receivables 996,974 886,771Impairment losses on trade receivables (331,002) (275,040)
665,972 611,731Amounts due from affiliated companies (trade) 39,786 60,200Government grant receivables 5,738,667 8,094,702Interest receivables 276,440 158,905Others - 824

6,720,865 8,926,362Prepayments 77,345 73,2516,798,210 8,999,613
Non-currentDeposits 700,707 217,998Prepayments 16,766 14,625717,473 232,623
Total 7,515,683 9,232,236

Allowance for impairment losses are made based on the historical trend of incurred losses. The Companyhas also assessed its trade receivables from residents based on the lifetime expected credit loss andall necessary allowance for impairment losses has been provided.
The Company believe that the amounts not impaired and are past due are still collectible, based onhistorical payment behaviour and extensive analyses of resident’s credit risk.
Movements in allowance for impairment in respect of trade receivables from residents:

2026 2025$ $
At beginning of year 275,040 161,990Allowance for impairment loss on trade receivables 55,962 114,282Allowance recovered during the year - (1,232)
At end of year 331,002 275,040
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8 PROPERTY, PLANT AND EQUIPMENT

Computers

Medical,rehabilitation,facilities,kitchen andlaundryequipment Officeequipment Hospitalbeds Renovations Furnitureand fittings Motorvehicles Total$ $ $ $ $ $ $ $Cost:At 1 April 2024 843,575 2,192,653 127,270 683,127 292,583 431,626 267,154 4,837,988Additions 50,646 149,196 8,853 270,400 77,800 64 - 556,959Disposal (56,360) (205,434) (2,013) (250,329) - (4,746) - (518,882)
At 31 March 2025 837,861 2,136,415 134,110 703,198 370,383 426,944 267,154 4,876,065Additions 500,031 683,088 15,740 924,364 - 339,330 - 2,462,553Disposal (14,414) (31,926) (5,672) - - (4,505) - (56,517)
At 31 March 2026 1,323,478 2,787,577 144,178 1,627,562 370,383 761,769 267,154 7,282,101

Accumulated depreciation:At 1 April 2024 619,580 1,738,158 66,791 519,960 119,969 213,066 216,831 3,494,355Depreciation for the year 146,598 152,965 13,526 66,227 42,672 42,780 37,590 502,358Disposal (55,642) (205,086) (2,013) (212,779) - (3,528) - (479,048)
At 31 March 2025 710,536 1,686,037 78,304 373,408 162,641 252,318 254,421 3,517,665Depreciation for the year 146,357 171,231 18,092 85,318 55,742 47,737 12,733 537,210Disposal (14,291) (31,566) (5,672) - - (3,935) - (55,464)
At 31 March 2026 842,602 1,825,702 90,724 458,726 218,383 296,120 267,154 3,999,411

Carrying amounts:At 31 March 2025 127,325 450,378 55,806 329,790 207,742 174,626 12,733 1,358,400
At 31 March 2026 480,876 961,875 53,454 1,168,836 152,000 465,649 - 3,282,690
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Material accounting policy information
All items of property, plant and equipment (“PPE”) are initially recorded at cost. Subsequent torecognition, property, plant and equipment are measured at cost less accumulated depreciation andany accumulated impairment losses.
Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost ofself-constructed assets includes the cost of materials and direct labour; any other costs directlyattributable to bringing the asset to a working condition for their intended use; when the Companyhas an obligation to remove the asset or restore the site, an estimate of the cost of dismantling andremoving the items and restoring the site on which they are located; and capitalised borrowing costs.
Low value assets costing less than $1,000 individually are written off in the period of outlay.
Depreciation of an asset begins when it is available for use and is computed on a straight-line basisover the estimated useful lives of the assets as follows:
Computers 3 yearsMedical, rehabilitation, facilities, kitchen and laundry equipment 5 yearsOffice equipment 5 yearsMotor vehicles 5 yearsRenovations 5 yearsHospital beds 10 yearsFurniture and fittings 10 years
The carrying values of property, plant and equipment are reviewed for impairment when events orchanges in circumstances indicate that the carrying value may not be recoverable.
The residual value, useful life and depreciation method are reviewed at each financial year-end andadjusted prospectively, if appropriate.
Renovation in progress is stated at cost and is not depreciated. Cost includes direct related expenditureincurred during the period of renovation and up to the completion of the renovation. The accumulatedcosts will be reclassified to the appropriate property, plant and equipment account when the renovationis substantially completed and the asset is ready for its intended use.
An item of property, plant and equipment is derecognised upon disposal or when no future economicbenefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the assetis included in the surplus or deficit in the year the asset is derecognised.
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9 RIGHT-OF-USE ASSETS Leaseholdproperties$Cost:At 1 April 2024 and 31 March 2025 3,816,638Addition 21,147,174At 31 March 2026 24,963,812
Accumulated depreciation:At 1 April 2024 3,003,712Depreciation for the year 600,676At 31 March 2025 3,604,388Depreciation for the year 1,191,344

At 31 March 2026 4,795,732
Carrying amounts:At 31 March 2025 212,250

At 31 March 2026 20,168,080

Material accounting policy information
The right-of-use assets comprise the initial measurement of the corresponding lease liability,lease payments made at or before the commencement day and any initial direct costs. They aresubsequently measured at cost less accumulated depreciation and impairment losses.
Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset,restore the site on which it is located or restore the underlying asset to the condition required by theterms and conditions of the lease, a provision is recognised and measured under FRS 37. To the extentthat the costs relate to a right-of-use asset, the costs are included in the related right-of-use asset,unless those costs are incurred to produce inventories.
Right-of-use assets are depreciated over the shorter period of lease term and useful life of theunderlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-useasset reflects that the Company expects to exercise a purchase option, the related right-of-use assetis depreciated over the useful life of the underlying asset as below. The depreciation starts at thecommencement date of the lease.
The Company applies FRS 36 to determine whether a right-of-use asset is impaired and accounts forany identified impairment loss as described in Note 2.
As a practical expedient, FRS 116 permits a lessee not to separate non-lease components, and insteadaccount for any lease and associated non-lease components as a single arrangement. The Companyhas not used this practical expedient. For contracts that contain a lease component and one or moreadditional lease or non-lease components, the Company allocates the consideration in the contract toeach lease component on the basis of the relative stand-alone price of the lease component and theaggregate stand-alone price of the non-lease components.
The lease liability is subsequently measured by increasing the carrying amount to reflect interest onthe lease liability (using the effective interest method) and by reducing the carrying amount to reflectthe lease payments made.
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The Company remeasures the lease liability (and makes a corresponding adjustment to the relatedright-of-use asset) whenever:
 the lease term has changed or there is a change in the assessment of exercise of a purchaseoption, in which case the lease liability is remeasured by discounting the revised lease paymentsusing a revised discount rate;
 the lease payments change due to changes in an index or rate or a change in expected paymentunder a guaranteed residual value, in which cases the lease liability is remeasured by discountingthe revised lease payments using the initial discount rate (unless the lease payments change isdue to a change in a floating interest rate, in which case a revised discount rate is used); or
 a lease contract is modified and the lease modification is not accounted for as a separate lease,in which case the lease liability is remeasured by discounting the revised lease payments usinga revised discount rate.

10 INVESTMENTS IN FINANCIAL ASSETS 2026 2025$ $CurrentQuoted debt investments - at FVTOCI 249,864 -
Non-currentQuoted equity investments - at FVTOCI 1,509,685 -Quoted debt investments - at FVTOCI 9,046,677 -Quoted debt investments - at FVTPL - 8,523,63910,556,362 8,523,639
Total investments 10,806,226 8,523,639

Quoted debt investments bear interest rates of 2.0% to 5.5% (2025 : nil) per annum with maturitydates from 2026 to 2035 (2025 : nil).

Material accounting policy information
Financial assets at FVTPL
Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI aremeasured at FVTPL. Specifically:
 Investments in equity instruments are classified as at FVTPL, unless the Company designates anequity investment that is neither held for trading nor a contingent consideration arising from abusiness combination as at FVTOCI on initial recognition.
 Debt instruments that do not meet the amortised cost criteria or the FVTOCI criteria are classifiedas at FVTPL. In addition, debt instruments that meet either the amortised cost criteria or theFVTOCI criteria may be designated as at FVTPL upon initial recognition if such designationeliminates or significantly reduces a measurement or recognition inconsistency that would arisefrom measuring assets or liabilities or recognising the gains and losses on them on differentbases. The Company has not designated any debt instruments as at FVTPL.
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Financial assets at FVTPL are measured at fair value as at each reporting date, with any fair valuegains or losses recognised in surplus or deficit to the extent they are not part of a designated hedgingrelationship. The net gain or loss recognised in surplus or deficit is included in the “other income” or“other operating expenses” line item and any dividend or interest earned on the financial asset isincluded in the “other income” line item.

Debt investments at FVTOCI
Quoted debt investments held by the Company are classified as at FVTOCI. The quoted debtinvestments are initially measured at fair value plus transaction costs. Subsequently, changes in thecarrying amount of these quoted debt investments as a result of foreign exchange gains and losses,impairment gains or losses, and interest income calculated using the effective interest method arerecognised in surplus or deficit. The amounts that are recognised in surplus or deficit are the same asthe amounts that would have been recognised in surplus or deficit if these quoted debt investmentshad been measured at amortised cost. All other changes in the carrying amount of these quoted debtinvestments are recognised in other comprehensive income and accumulated under the heading offair value reserve. When these quoted debt investments are derecognised, the cumulative gains orlosses previously recognised in other comprehensive income are reclassified to surplus or deficit.

Equity investments at FVTOCI
On initial recognition, the Company may make an irrevocable election (on an instrument-by-instrumentbasis) to designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is notpermitted if the equity investment is held for trading or if it is contingent consideration recognised byan acquirer in a business combination to which FRS 103 applies.
A financial asset is held for trading if:
 It has been acquired principally for the purpose of selling it in the near term; or
 On initial recognition it is part of a portfolio of identified financial instruments that the Companymanages together and has evidence of a recent actual pattern of short-term profit-taking; or
 It is a derivative (except for a derivative that is a financial guarantee contract or a designatedand effective hedging instrument).
Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.Subsequently, they are measured at fair value with gains and losses arising from changes in fair valuerecognised in other comprehensive income and accumulated in the fair value reserve. The cumulativegain or loss will not be reclassified to surplus or deficit on disposal of the equity investments.
The Company has designated all investment in equity instruments that is not held for trading as atFVTOCI on initial recognition.
Dividends on these investments in equity instruments are recognised in surplus or deficit when theCompany’s right to receive the dividends is established, unless the dividends clearly represent arecovery of part of the cost of the investment. Dividends are included in the “other income” line itemin surplus or deficit.
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11 DEFERRED CAPITAL GRANTS 2026 2025$ $
At beginning of year 1,210,618 1,053,185Grants received during the year 2,474,866 622,845Amortisation for the year (Note 20) (572,654) (465,412)At end of year 3,112,830 1,210,618

Non-current 2,591,837 847,700Current 520,993 362,9183,112,830 1,210,618

Deferred capital grants represent government grants received in relation to the purchase ofIT infrastructure, furniture and equipment, and are amortised over the period necessary to match thedepreciation of the property, plant and equipment purchased with the related grants.

12 LEASE LIABILITIES 2026 2025$ $Maturity analysis:Within one year 2,580,504 227,736Within two to five years 12,746,904 -Five years and more 6,555,700 -
21,883,108 227,736Less: Unearned interest (1,623,760) (775)Total 20,259,348 226,961

Analysed as:Current 2,183,390 226,961Non-current 18,075,958 -Total 20,259,348 226,961

The Company leases properties for its nursing home and senior care centre premises. The leasestypically run for a period of 3 years, with an option to renew the lease after that date for a further3 years depending on the renewal of the service agreement with the MOH. Lease payments are usuallynon-negotiable.
The Company does not face a significant liquidity risk with regard to its lease liabilities. Lease liabilitiesare monitored within the Company’s treasury function. The effective interest rate applied to the leaseliabilities on 31 March 2026 is 1.95% to 2.50% (2025 : 2.23%).
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Reconciliation of movements to cash flows arising from financing activities
2026 2025$ $

At beginning of year 226,961 859,672Change from financing cash flowsPayment of lease liabilities (1,114,787) (632,711)Interest paid (195,016) (11,593)Total changes (used in) from financing cash flows (1,082,842) 215,368Other changesAddition of lease liabilities 21,147,174 -Interest expense arising from lease liabilities 195,016 11,593Total other changes 21,342,190 11,593At end of year 20,259,348 226,961

As at 31 March 2026, the Company has received $1,445,336 (2025 : $702,291) and recognised$646,725 (2025 : $351,146) of receivable from MOH as government grant for leases. The Companyhas recognised this entire amount as grant income during the year.

Amounts recognised in surplus or deficit 2026 2025$ $
Interest expense arising from lease liabilities 195,016 11,593Expenses relating to leases of low value assets 3,520 3,840

The Company leases premises and photocopier machines with contract terms of one to five years.These leases are short-term and/or leases of low-value assets. The Company has elected not torecognise right-of-use assets and lease liabilities for these leases.

Amounts recognised in statement of cash flows 2026 2025$ $Total cash outflow for leases (including short-term leasesand leases of low value assets) 1,313,324 648,144
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Material accounting policy information
The Company as lessee
The Company assesses whether a contract is or contains a lease, at inception of the contract.The Company recognises a right-of-use asset and a corresponding lease liability with respect to alllease arrangements in which it is the lessee, except for short-term leases (defined as leases with alease term of 12 months or less) and leases of low value assets. For these leases, the Companyrecognises the lease payments as an operating expense on a straight-line basis over the term of thelease unless another systematic basis is more representative of the time pattern in which economicbenefits from the leased assets are consumed.
The lease liability is initially measured at the present value of the lease payments that are not paid atthe commencement date, discounted by using the rate implicit in the lease. If this rate cannot bereadily determined, the Company uses the incremental borrowing rate.
Lease payments included in the measurement of the lease liability comprise the following:
 Fixed payments, including in-substance fixed payments;
 Variable lease payments that depend on an index or a rate, initially measured using the indexor rate as at the commencement date;
 Amounts expected to be payable under a residual value guarantee; and
 The exercise price under a purchase option that the Company is reasonably certain to exercise,lease payments in an optional renewal period if the Company is reasonably certain to exercisean extension option, and penalties for early termination of a lease unless the Company isreasonably certain not to terminate early.
The right-of-use-assets and lease liability are presented as a separate line in the statement of financialposition.

13 DEFERRED INCOME 2026 2025$ $
Community Silver Trust (a) 1,697,508 3,065,839Other grants 4,588,915 251,7076,286,423 3,317,546
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(a) Community Silver Trust (“CST”) matching grant 2026 2025$ $
At beginning of year 3,065,839 2,977,146Grant received 1,067,538 1,171,003Grant utilised for qualifying expenses (970,396) (635,354)Grant utilised to purchase plant and equipment andtransferred to deferred capital grant during the year (416,698) (446,956)Return of unutilised funds (1,048,775) -At end of year 1,697,508 3,065,839

The CST is a scheme whereby the Agency for Integrated Care (AIC) will provide a matchinggrant of one dollar for every donation dollar raised by eligible organisations. The objectives areto encourage more donations and provide additional resources for the service providers in theIntermediate and Long Term Care (ILTC) Sector and to enhance capabilities and providevalue-added services to achieve affordable and higher quality care.
The CST matching grant has to be utilised before 31 March 2028 and the Agency for IntegratedCare (AIC) has the right to clawback the balance amounts in the event the grant is not usedbefore the stipulated deadline.

14 TRADE AND OTHER PAYABLES 2026 2025$ $CurrentTrade payables 850,391 277,595Amounts due to THKMS (trade) 153,801 188,342Amounts due to affiliated companies (trade) 975,215 814,594Accrued operating expenses 1,580,103 1,226,412Goods and services tax payables 72,647 55,5663,632,157 2,562,509Non-currentOther payables 367,483 322,859
Total 3,999,640 2,885,368

The average credit period on purchases of goods is 30 days (2025 : 30 days). No interest is chargedon the outstanding balance.
Transactions with THKMS and affiliated companies are unsecured and priced on terms agreed betweenthe parties.
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15 NET ASSETS OF MEDIFUND
The Medical Endowment Fund (“MediFund”) and MediFund Silver are endowment funds set up by thegovernment in April 1993 and November 2007 respectively as the safety net to help needySingaporeans pay for medical care to ensure that no Singaporean is denied basic healthcare becauseof inability to pay.
Medifund and Medifund Silver (for residents above 65 years old) would help a needy resident whofaces difficulty affording the remaining portion of his subsidised medical bill, after drawing on all othermeans of payment - Medisave, MediShield, personal medical insurance, employer-provided medicalbenefits and cash. Both Medifund and Medifund Silver cover Singaporeans receiving subsidisedinpatient or outpatient treatments in Medifund-approved institutions.
Details of the fund with the Company are as follows: 2026 2025$ $Accumulated funds and reservesAt beginning of year:Accumulated funds 1,032,566 845,672
IncomeGrant received from MoH 934,200 1,285,300Others (Bank interest and refunds) 2,433 1,363
Total income 936,633 1,286,663
ExpenditureGrants disbursed to eligible residents 1,375,095 1,099,769
Total expenditure 1,375,095 1,099,769
Net (deficit) surplus for the financial year (438,462) 186,894
At end of year:Accumulated funds 594,104 1,032,566
REPRESENTED BYCash and cash equivalents 594,104 1,032,566

16 NET ASSETS OF FINANCIAL ASSISTANCE SCHEME
The Financial Assistance Scheme (FAS) was introduced in March 2011 to support a small group ofneedy Permanent Residents (PRs) who are on the Medical Fee Exemption Card (MFEC) or ComCareLong-Term Assistance (LTA) for their subsidised Intermediate and Long-Term Care (ILTC) bills incurredat some Medifund-accredited nursing homes, community hospitals, chronic sick hospitals, and inpatienthospices.
In September 2023, FAS was expanded to support more needy PRs with their healthcare bills,especially those with Singapore Citizen (SC) family members, in both Public Healthcare Institutions(PHI) and ILTC settings.
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Details of the fund with the Company are as follows: 2026 2025$ $Accumulated funds and reservesAt beginning of year:Accumulated funds 73,955 62,150
IncomeGrant received from MoH 57,600 51,000Total income 57,600 51,000
ExpenditureGrants disbursed to eligible residents 103,049 39,044Others (Bank charges) 100 151
Total expenditure 103,149 39,195
Net (deficit) surplus for the financial year (45,549) 11,805
At end of year:Accumulated funds 28,406 73,955
REPRESENTED BYCash and cash equivalents 28,406 73,955

17 DONATION INCOME 2026 2025$ $
Non-tax deductible donations 187,493 131,705Tax deductible donations 924,123 882,4681,111,616 1,014,173

Included in the donation income is an amount of $253,202 (2025 : $313,039) received from fundraising activities organised by THKMS. Tax exempt receipts were issued directly by the Company tothe donors.

Material accounting policy information
Donations income are recognised in statement of comprehensive income in the period of receipt,provided there is evidence of entitlement, as expressed in writing.
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18 INVESTMENT INCOME 2026 2025$ $
Dividend income 297,388 269,636
Interest income from:- Fixed deposits 467,387 555,636- Banks 10,204 7,896774,979 833,168

Material accounting policy information
Interest income is recognised on a time-proportion basis, using the effective interest method.

19 GOVERNMENT GRANTS 2026 2025$ $
Resident subvention income 18,191,003 15,701,787Rental subvention 1,445,336 702,291CST matching grant (Note 13(a)) 970,396 635,354Community Care Salary Enhancement Scheme (a) 931,443 1,718,733Pre-operations funding (b) 1,067,282 -Others 197,701 159,97522,803,161 18,918,140

(a) Community Care Salary Enhancement Scheme (“CCSE”)
The CCSE funding was given by MOH to fund salary enhancement for local and foreign nurses,allied health professionals, pharmacists and administrative and ancillary, including support carestaff in the community care sector.

(b) Pre-operations funding
The pre-operations funding was provided by MOH to support new and expanding MOH-subventednursing homes in staffing, training, and initial operating expenses to facilitate the ramp-up ofoperations before bed openings.
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Material accounting policy information
Government grants are accounted for on an accrual basis in the statement of financial position whenthere is a reasonable assurance that the Company has complied with all the terms and conditionsattached to the grant and there is reasonable certainty that the grant will be received.

Grants related to assets
Grants which are designated for the purchase of property, plant and equipment are taken to deferredcapital grants. The deferred capital grant is amortised over the useful life of the property, plant andequipment by crediting to surplus or deficit an amount so as to match the related depreciation expense.

Grants related to income
Grants received are recognised initially as deferred income when there is reasonable assurance thatthey will be received and the Company will comply with the conditions associated with the grants.
Grants that compensate the Company for expenses incurred are recognised as income in surplus ordeficit on a systematic basis in the periods in which the expenses are incurred, unless the conditionsfor receiving the grant are met after the related expenses have been recognised. In this case,the grant is recognised when it becomes receivable.

20 OTHER INCOME 2026 2025$ $
Amortisation of deferred capital grants 572,654 465,412Wage credit and employment credit scheme 37,268 189,846Others 232,623 309,359

842,545 964,617

21 RESIDENT AND RELATED INCOME 2026 2025$ $
Resident and related income 3,966,927 3,435,696

Resident and related services relate to provision of medical service and items to residents. Revenue isrecognised upon medical services and items are provided to residents. Payment is due when invoiceis issued and payable within 30 days.

Material accounting policy information
Rendering of services
Income from rendering of services are recognised when services are rendered. Income excludes goodsand services taxes or other sales taxes.
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22 COST OF GENERATING DONATION INCOME 2026 2025$ $
Fund raising costs 305,832 275,029

The Company incurred fund raising expenses of $234,344 (2025 : $261,482) paid or payable to THKMSfor tax deductible donations raised for the Company.

23 COST OF CONDUCTING OF CHARITABLE ACTIVITIES 2026 2025$ $
Bad debts written off - 4,736Depreciation of property, plant and equipment 537,210 502,358Depreciation of right-of-use assets 1,191,344 600,676Employee benefits expense (see below) 12,802,528 12,252,627Impairment losses on trade and other receivables 55,962 114,282Legal and professional fees 52,801 79,937Professional fees paid/payable to auditors of the Company 72,753 65,710Loss on disposal of property, plant and equipment 1,053 39,480Resident related services and supplies 3,166,103 2,826,067Upkeep costs and utilities expenses 1,661,415 1,506,007Other expenses 1,274,692 1,202,415

20,815,861 19,194,295

Employee benefits expense:- Wages and salaries 7,421,318 7,578,476- Contribution to defined contribution plans 522,780 523,233- Foreign worker levies 1,468,516 1,330,697- Other short-term benefits 3,389,914 2,820,221
12,802,528 12,252,627

Material accounting policy information
Defined contribution plans
A defined contribution plan is a post-employment benefit plan under which an entity pays fixedcontributions into a separate entity and will have no legal or constructive obligation to pay furtheramounts. Obligations for contributions to defined contribution pension plans are recognised as anemployee benefit expense in surplus or deficit in the periods during which related services are renderedby employees.
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Short-term employee benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed asthe related service is provided. A liability is recognised for the amount expected to be paid undershort-term cash bonus or profit-sharing plans if the Company has a present legal or constructiveobligation to pay this amount as a result of past service provided by the employee, and the obligationcan be estimated reliably.

24 FINANCE (COSTS) INCOME 2026 2025$ $
Interest expense arising from lease liabilities (195,016) (11,593)Net change in fair value of financial assets designated at FVTPL - 105,576Gain from sale of financial assets designated at FVTPL 106,644 -(88,372) 93,983

Material accounting policy information
The Company’s finance costs include interest expense arising from lease liabilities, transaction costrelating to acquisition of investments and the net change in fair value of financial assets designatedat FVTPL.
Interest expense is recognised using the effective interest method.
The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments throughthe expected life of the financial instrument to the amortised cost of the financial liability.
In calculating interest expense, the effective interest rate is applied to the amortised cost of the liability.

25 FAIR VALUE RESERVE
Fair value reserve comprises the cumulative net change in the fair values of financial assets designatedat FVTOCI until the investments are derecognised or impaired.

26 INCOME TAXES
The Company is an approved charity organisation under the Singapore Charities Act 1994 and anInstitution of a Public Character under the Income Tax Act 1947. No provision for taxation has beenmade in the financial statements as the Company is a registered charity with income tax exemption.

Material accounting policy information
As a registered charity under the Singapore Charities Act 1994, the Company is exempted from incometax under Section 13 of the Income Tax Act 1947.


